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June 27, 2022
Draft Scoping Plan Comments
NYSERDA
17 Columbia Circle
Albany, NY 12203-6399
Re:  UGI Energy Services Comments in Support of Including a Clean Fuel Standard in New York’s Scoping Plan
To whom it may concern:

UGI Energy Services, LLC (UGIES) appreciates the opportunity to comment on the Climate Action Council’s draft scoping plan.   UGIES thanks the Climate Action Council for including a Clean Fuel Standard (CFS) in the draft scoping plan, and we strongly encourage the Council to include the CFS in the final Scoping Plan that is due later this year.  The transportation sector is the second largest source of greenhouse gas emissions in the state of New York.  With a robust Clean Fuel Standard, New York can build a market to aid the transition to clean fuels, reduce reliance on petroleum-based fuels, improve public health, and help the state reach its climate goals. 

A CFS technology neutral, performance-based approach to decarbonizing the entire transportation sector will help enable New York to meet its aggressive climate goals. Currently, New York remains more than 95% dependent on petroleum-based fuels in transportation, consuming 6.78 billion gallons of diesel and gasoline in 2019. By comparison, in 2019 alone, the California CFS resulted in the reduction of 2.5 billion gallons of fossil fuels with 20 percent of the credits awarded to the electric sector despite accounting for a small share of transportation fuels.  New York needs to adopt policies that will speed up the transition to electric vehicles and clean fuels in a manner that will decarbonize the entire transportation sector, including both highway and off-road vehicles and engines. 

A technology neutral approach to decarbonization makes the most sense, given that, under even the most ambitious electrification scenario, roughly one-third of the transportation energy consumed in 2050 will still come from fossil fuels.

In addition, meeting New York’s near-term 2030 goals will require replacing the petroleum-based fuels currently in use with low-carbon, renewable drop-in replacement fuels as much as possible.  According to the Department of Environmental Conservation’s integration analysis, an electric vehicle (EV) only approach would take an EV market penetration reaching 98% of new sales for light duty vehicles and 40% for medium and heavy-duty vehicles in only eight years for New York to meet its goal of reducing emissions 40% by 2030.  It stretches the bounds of imagination to think that New York’s car, truck, bus, and off-road equipment market transitioning to zero emission vehicle (ZEV) technologies that quickly while ensuring that there will be sufficient renewable energy available to consumers so that these ZEVs are as clean as modeled.  To ensure that New York achieves the important goal of transitioning as quickly as possible, it will be necessary to accelerate the use of low-carbon, clean and renewable fuels at scale this decade – while at the same time accelerating all of the necessary vehicle, charging, transmission, and grid investments to enable the ZEV market that will be needed to meet our 2050 goals. 

That is why UGI Energy Services strongly believes that it is imperative that New York advances a balanced set of proven technologies to avoid relying on petroleum-based fuels for transportation for at least the next 25 years. A Clean Fuel Standard will both accelerate electrification and promote rapid growth in low carbon, renewable liquid and gaseous fuels. It will help cover the operating costs of fleets making the switch to electric and will incentivize and accelerate the transition to liquid and gaseous clean fuels, especially for hard to electrify sectors. In addition to the emissions reductions available through electrification, substituting low-carbon, and renewable fuels will help to offset fossil fuel use and reduce harmful pollutants for combustion and spark ignition engine vehicles that will remain on the road for decades to come. 

Clean fuels are especially important for hard to electrify sectors. Non-road fuels (including aviation) are 12% of total transportation emissions in New York. Other transportation emissions policies, like the Clean Cars and Truck Rule, will not help to decarbonize these sectors. To transition off petroleum-based fuels, investments in biofuels and green hydrogen will be necessary. A clean fuel standard will help to accelerate this transition. 

Critically, a Clean Fuel Standard is a carrot that will mobilize private sector investment in developing projects that will help to decarbonize the transportation sector, and help to reduce methane emissions from landfills, municipal wastewater treatment facilities and agricultural operations.  All sources that would otherwise allow methane emissions to continue.  For example, UGIES has entered into a joint venture with Global Common Ventures, LLC.  Operating as Cayuga RNG Holdings, LLC, UGIES is investing over $40 million in renewable projects with dairy farms while providing needed investment in New York’s rural communities.  
Finally, based on the price of credits in California and the volume of fossil fuels used in New York, it is projected that the state could see $1-$1.4 billion in clean fuels credits annually, which would stay within the transportation sector and would not be at risk of being diverted for other budgetary purposes. 

In summary, the overwhelming evidence factually demonstrates that a robust technology neutral Clean Fuel Standard will result in significant reductions in greenhouse gas emissions, create jobs and economic development among other benefits to all of those who reside in New York.   
Thank you for the opportunity to provide comments in support of the inclusion of a technology neutral Clean Fuel Standard in the final Scoping Plan.

Sincerely,
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                                                                                              Pamela A. Witmer





              V.P. of Government Affairs
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